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CHAPTER 489-—H.F.No. 3800 
An act relating to education; providing for family and early childhood education; providing 

for disclosure of data; changing requirements for child care assistance and child care programs; 
making changes to adult basic education programs; modifying child care licensing and inservice 
training requirements; changing eligibility for individual development accounts; creating task 
forces; authorizing commissioner of children, families, and learning to make certain grants; 
providing for kindergarten through grade 12 general education, special programs, employment 
and transitions, facilities and technology, educational excellence and other policy, nutrition and 
other programs, fiend transfers, libraries, and technical, conforming, and clarifying amendments; 
providing for higher education; requiring a study and report; providing relief to campuses 
experiencing increased health care costs; appropriating money to Minnesota state colleges and 
universities to fund increased enrollment; appropriating money; amending Minnesota Statutes 
1998, sections 1198.03, by adding a subdivision; 120A.22, subdivision 3; I20B.I3, subdivision 4; 
121A.61, subdivision 3; 122A.31, subdivision 4; 12211.68, subdivision 4; 123A.485, subdivision 4; 
12313.02, by adding a subdivision; 123B.04, subdivision 2; 123B.I43, subdivision 1; 123B.51, 
subdivision 6; 12.38.52, by adding a subdivision; 123B.57, subdivision 1; 123B.71, subdivision 
10; 123B. 72, subdivision 3; 123B. 75, subdivision 5; 123B. 77, subdivision 3; 123B. 79, subdivision 
7; I23B.85, subdivision 1; 1233.88, subdivision 3; 123B.90, subdivision 1; I24D.03, subdivision 
1; 124D.081, subdivision 6; 124D.10, subdivision 9; 124D.111, subdivision 1; I24D.16, 
subdivision 1; 124D.44; 124D.454, subdivisions 2, 4, 6, 7, and 10; 124D.52, subdivisions 1, 2, 
3, and by adding subdivisions; 124D.86, subdivision 6, and by adding subdivisions; 124D.88, by 
adding a subdivision; 124D.892, subdivision 3; 125A.76, subdivision 7; 126012, subdivision 2; 
126C.16, subdivision 3; 126C.40, subdivision 1; 126C.69, subdivision I5; 127A.05, subdivision 
4; 127A.41, subdivisions 8 and 9; I28D.11, subdivision 3; 136A.125, by adding a subdivision; 
169.447, by adding a subdivision; 169.448, subdivision 3; 171.06, subdivision 2; 171.321, 
subdivisions 2, 3, 4, and 5; 245A.14, subdivision 4, and by adding subdivisions; and 471.15; 
Minnesota Statutes 1999 Supplement, sections 13.32, subdivision 3; 119B.011, subdivisions 12, 
15, as amended, and 20; 119B.03, subdivision 4; 119B.05, subdivision 1; 120B.30, subdivision 1; 
122A.23; 122A.31, subdivision 1; 122A.61, subdivision 1; 123B.54,- I23B.83, subdivision 4; 
123B.90, subdivision 2; 12313.91, subdivision 1; 124D.10, subdivisions 3, 8, 11, 15, and 23; 
124D.11, subdivisions 1 and 6; 124D.1155, subdivision 2; 124D.128, subdivision 2; 124D.221, 
subdivision 2; 124D.453, subdivision 3; 124D.53, subdivision 3; 124D.65, subdivision 4; 
124D.68, subdivision -9; 124D.84, subdivision 1; 124D.8é subdivisions 1 and 3; 124D.87; 
124D.88, subdivision 3; 125A.023, subdivisions 3 and 5; I25A.027, subdivision 3; 12511.08; 
125A.15; 125/1.51; 125A.76, subdivisions 1 and 2; 125A.79, subdivisions 2, 5, and 8; 125A.80; 
125B.21, subdivision 3; 126C.05, subdivisions 5 and 6; 126C.052; 126C.I0, subdivisions 2, 13, 
14, 23, 24, 25, and 26; 126C.12, subdivision 1; 126C.17, subdivision 9; 126C.40, subdivision 6; 
126044, as amended; 127A.05, subdivision 6; 127A.42, subdivision 3; 127A.45, subdivision 12a; 
12711.51; 169.974, subdivision 2; 171.05, subdivision 2; 181A.04, subdivision 6; and 260C.I43, 
subdivision 4; Laws 1992, chapter 499, article 7, sections 31, as amended; and 32; Laws 1997, 
chapter 157, section 71, as amended; Laws 1997, First Special Session chapter 4, article 8, 

section 4, as amended; Laws 1998, First Special Session chapter 1, article 1, sections 10, 
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subdivision 1, as amended; and 11, subdivisions 1 and 2, as amended; Laws 1999, chapter 205, 
article 1, sections 65 and 71, subdivisions 3, 7, and 9; article 2, section 4, subdivisions 2 and 3; 
article 4, section 12, subdivisions 5, 6, and 7; chapter 214, article 1, section 4, subdivision 2; 216, 
article 4, section 12; chapter 241, article 1, sections 68, subdivisions 2, 4, and 5; 69; and 70; 
article 2, section 60, subdivisions 7, 9, 12, 13, 14, 17, and 19; article 3, sections 3, subdivisions 
3 and 4; and 5; article 4, sections 27, subdivisions 2, 3, 4, 5, I0, and 11; and 29; article 5, section 
18, subdivisions 5 and 6; article 6, section 14, subdivisions 2, 3, 4, and 5; article 7, section 2, 
subdivisions 2 and 5; article 8, section 4, subdivisions 4 and 5; article 9, section 49; and article 
10, section 6; proposing coding for new law in Minnesota Statutes, chapters 121A; 123B; 124D; 
125B; and 134; repealing Minnesota Statutes 1998, section 124D.53; Minnesota Statutes 1999 
Supplement, sections 124D:1I55, subdivision 5; Laws 1998, First Special Session chapter 1, 
article 1, section 10, subdivision 2, as amended; Laws 1999, chapter 241, article 9,‘ sections 35 
and 36; article’ 10, section‘ 5; chapter 245, article 4, section 3; Minnesota Rules, parts 3535.9920; 
4830.9005; 48309010; 4830.9015; 4830.9020; and 4830,9030. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

ARTICLE 1 

FAMILY AND EARLY CHILDHOOD EDUCATION 
Section 1. Minnesota Statutes 1999 Supplement, section‘13.32, subdivision 3, is 

amended to read: A 

Subd. 3. PRIVATE DATA; WHEN DISCLOSURE IS PERMITTED. Except 
as provided in subdivision 5 , educational data is private data on individuals and shall 
not be disclosed except as follows: 

' 

' ' 

(a) Pursuant to section 13.05; 

(b) Pursuant to a valid court order; 

(c) Pursuant .to a statute specifically authorizing access to the private data; 

(d) To disclose information in health and safety’ emergencieslpursuant to the 
provisions of United States Code, title 20, section l232g(b)(1)(I) and Code of Federal 
Regulations, title 34, section 99.36; . 

»

. 

(e) Pursuant to the provisions of United States Code, title 20, sections 
1232g(b)(1), (b)(4)(A), (b)(4)(B), (b)(1)(B), (b)(3)a_nd Code of Federal Regulations, 
title 34, sections 99.31, 99.32, 99.33, 99.34, and 99.35; 

(f) To appropriate health authorities to the extent necessary to administer 
immunization programs and for bona fide epidemiologic investigations which the 
commissioner of health determines are necessary to prevent disease or disability to 
individuals in the public educational agency or institutionvin which the investigation is 
being conducted; 
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(g) When disclosure is required for institutions that participate in a program under 
title IV of the Higher Education Act, United States Code, title 20, chapter 1092;_ 

(h) To the appropriate school district officials to the extent necessary under 
subdivision 6, annually to indicate the extent and content of remedial instruction, 
including the results of assessment testing and academic performance at a post- 
secondary institution during the previous academic year by a student who graduated 
from a Minnesota school district within two years before receiving the remedial 
instruction; 

(i) To appropriate authorities as provided in United States Code, title 20, section 
1232g(b)(1)(E)(ii), if the data concern the juvenile justice system and the ability of the 
system to efiectively serve, prior to adjudication, the student whose records are 
released; provided that the authorities to whom the data are released submit a written 
request for the data that certifies that the data will not be disclosed to any other person 
except as authorized by law without the written consent of the parent of the student and 
the request and a record of the release are maintained in the student’s file; 

(i) To volunteers who are determined to have a legitimate educational interest in 
the data and who are conducting activities and events sponsored by or endorsed by the 
educational agency or institution for students or former students; 

(lc) To provide student recruiting information, from educational data held by 
colleges and universities, as required by and subject to Code of Federal Regulations, 
title 32, section 216; er 

(1) To the juvenile justice system if information about the behavior of a student 
who poses a risk of harm is reasonably necessary to protect the health or safety of the 
student or other individuals; pr E With respect t_o social security numbers o_f students th_e adult basic 
education system, t_o Minnesota state colleges and universities and the department o_f 
economic security fpr me purpose £1 the manner describefisection l24D.52, 
subdivision Z.

' 

Sec. 2. Minnesota Statutes 1999 Supplement, section 119B.0ll, subdivision 12, is 
amended to read: 

Subd. 12. EMPLOYMENT PLAN. “Employment plan” means employment of 
recipients financially eligible for child care assistance, or other work activities defined 
uLler section 256J .49, approved in an employability development, job search support 
plan, or employment plan that is developed by the county agency, if it is acting as an 
employment and training service provider, or by an employment and training service 
provider certified by the commissioner of economic security or an individual 
designated by the county to provide employment and training services. The plans and 
designation of a service provider must meet the requirements of this chapter and 
chapter 256J or chapter 256K, Minnesota Rules, parts 3400.0010 to 3400.0230, and 
other programs that provide federal reimbursement for child care services. 
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__Sec. 3. Minnesota Statutes 1999 Supplement, section 1l9B.O11, subdivision 15, 
as amended by Laws 2000, chapter 260, section 19, is amended to read: 

Subd. 15. INCOME. “Income” means earned or unearned income received by all 
family members, including public assistance cash benefits and at-home infant care 
subsidy payments, unless specifically excluded. The following are excluded from 
income: funds used to pay for health insurance premiums for family members, 
Supplemental Security Income, scholarships, work-study income, and grants that cover 
costs or reimbursement for tuition, fees, books, and educational supplies; student loans 
for tuition, fees, books, supplies, and living expenses; state and federal earned income 
tax credits; in-kind income such as food stamps, energy assistance, foster care 
assistance, medical assistance, child care assistance, and housing subsidies; earned 
income of full full—time or part—time students up to the age of 19, who have not earned 
a high school diploma or GED high school aui_vaEney_cfi>1oma including earnings 
from summer employment; grant awards under the family subsidy program; nonre— 
curring lump sum income only to the extent that it is earmarked and used for the 
purpose for which it is paid; and any income assigned to the public authority according 
to section 256.741. 

Sec. 4. Minnesota Statutes 1999 Supplement, section 1l9B.O11, subdivision 20, is 
amended to read: 

Subd. 20. TRANSITION YEAR FAMILIES. “Transition year families” means 
families who have received MFIP assistance, or who were eligible to receive MFIP 
assistance after choosing to discontinue receipt of the cash portion of MFIP assistance 
under section 256J .31, subdivision 12, for at least three of the last six months before 
losing eligibility for MFIP due 159 increased ineeme from empleyment er ehild er 
spousal support or families participating in work first under chapter 256K who meet 
the requirementsof section 25 6K.O7. Transition year child care may be used to support 
employment or job search. Transition year child care is not available to families who 
have beg disqualified E MFIP %—Efr—a—1E ~_— — -~. ~ - 

Sec. 5. Minnesota Statutes 1999 Supplement, section 119B.03, subdivision 4, is 
amended to read: 

Subd. 4. FUNDING PRIORITY. (a) First priority for child care assistance under 
the basic sliding fee program must be given to eligible non—MFIP families who do not 
have a high school or general equivalency diploma or who need remedial and basic 
skill courses in order to pursue employment or to pursue education leading to 
employment and_ who need child are assistance to participate in the education 
program. Withfitlfiriyty, the following subpriorides must be used:— 

(1) child care needs of minor parents; 

(2) child care needs of parents under 21 years‘ of age; and 

(3) child care needs of other parents within the priority group described in this 
paragraph. 
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(b) Second priority must be given to parents who have completed their MFIP or 
work first transition year. 

(c) Third priority must be given to families who are eligible for portable basic 
sliding fee assistance through the portability pool under subdivision 9. 

Sec. 6. Minnesota Statutes 1998, section 119B.03, is amended by adding a 
subdivision to read: 

Subd. 6a. ALLOCATION DUE TO INCREASED FUNDING. When funding 
increases areimplemented within a calendar year, every county mtistre-ceive g 
allocation atuleast equal and proportionate to its original allocation fofihe same time 
period. The refiifioflhe allocation must-be recalculated t_o reEecTga1—nd_ir—1g 
increaseTa—ccording t_o f$mEas identified—i_n_subdivision 

Sec. 7. Minnesota Statutes 1999 Supplement, section 1l9B.05~, subdivision 1, is 
amended to read: 

Subdivision 1. ELIGIBLE PARTICIPANTS. Families eligible for child care 
assistance under the MFIP child care program are: 

(1) MFIP participants who are employed or in job search and meet the 
requirements of section 1l9B.l0; 

(2) persons who are members of transition year families under section ll9B.O1l, 
subdivision 20; 

(3) families who are participating in employment orientation or job search, or 
other employment or training activities that are included in an approved employability 
development plan under chapter 256K; 

(4) MFIP families who are participating in work job search, job support, 
employment, or training activities as required in their job search supporter employ- 
ment plan, orin appeals, hearings, assessments, or orientations according to chapter 
256J7Ghfldemeassistmeewsuppofiworkaeévifiesasdesa4bedinseefien256L49 
mustbeavafiableaeeerdingmseetmmll9B£lhsubdiv4sienlkl24D&%;2§6E:Q& 
and614Aé2and€itlesLVA;P£B;I¥E;and)Q§eftheSeeialSeeurityAet; and 

(5) MFIP families who are participating social services activities under chapter 
256.] p_r 256K g required their employment plan approved according t_o chapter 256J 
g 256K;g 
Q families who are participating in programs as required in tribal contracts under 

section ll9B.02, subdivision 2, or 256.01, subdivision 2. 

Sec. 8. Minnesota Statutes 1998, section 124D.16, subdivision 1, is amended to 
read: 

Subdivision 1. PROGRAM REVIEW AND APPROVAL. By February 15; 
199%£ermel99Pl99ZsehoelyearerbyMaylpweediagsubsequemseheelyear& 
adistfletmuflsubmitmtheeemmissienemefehfldremfanfihegandleanmgyand 
health A school district shall biennially by May 1 submit to the commissioners of 
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children, families, a_r_1_d learning and health tlg program E required under 
subdivision. g determined Q th_e cormnissioners, one—half o_f tl1_e districts shall first 
submit @ % b_y May 1 pt‘ die 2000-2001 school yeg an_d one-half o_f E districts 
shall @ submit th_e pla_r_1 by May 1 o_f 313 2001-2002 school year. E programE 
must include: 

A 
U

A 

(1) a description of the services to be provided; 

(2) a plan to ensure children at greatest risk receive appropriate services; 

(3) a description of procedures and methods to be used to coordinate public and 
private resources to maximize use of existing community resources, including school 
districts, health care facilities, government agencies, neighborhood organizations, and 
other resources knowledgeable in early childhood development; 

(4) comments about the dist1ict’s proposed program by the advisory council 
required by section 124D.15, subdivision 7; and 

(5) agreements with all participating service providers. 

Each commissioner may review and comment on the program, and make 
recommendations to the commissioner of children, families, and learning, within 30 
days of receiving the plan. » 

Sec. 9. Minnesota Statutes 1999 Supplement, section 124D.221, subdivision 2, is 
amended to read: 

Subd. 2. PRIORITY NEIGHBORHOODS. For grants in Minneapolis and St. 
Paul, the commissioner must give priority to neighborhoods in this subdivision. In 
Minneapo1is,‘priority neighborhoods are Near North, Hawthorne, Sumner-Glenwood, 
Harrison, Jordan, Powderhom, Central, Whittier, Cleveland, McKinley, Waite Park, 
Sheridan, Holland, Lyndale, Folwell, and Phillips. In St. Paul, priority neighborhoods 
are Summit-University, Thomas—Dale, North End, Payne~Phalen, Daytons Blufi, and 
the West Side. 

Sec. 10. [124D.518] ADULT BASIC EDUCATION AD) DEFINITIONS". 
Subdivision APPLICABILITY. The definitions section apply t_o 

sections 124D.52 t_o l24D.53l. 
Subd. 2. ADULT BASIC EDUCATION CONSORTIUM. “Adult basic educa- 

tion consortnim” means a voluntary association of school districts, publicficies, or 
Eprofit organizations that work-together to provide coordinated adult basic educatifi 
services in a designatedgbgraphic area, and that act as a fiscal entity providing adult 
basic educadion services. 

W ———— I W —m ———___ "- 
Subd. 3. CONTACT HOURS. (a) “Contact hours” means the number of hours 

during:wlIi<-:I1 a student was engaged} learning activities provided by an approved 
adult education program.-amtact hours excludes homework, but inclEes_interactiVe 
distance learning. The commissioner may only reallocate ~c_ontact hours among 
programs t_o adjust fichanges progra1nTnerrIbeIship between the grit fir program 
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year and the current program year based 93 the actual contact hours reported E th_e E prior program year. 
(b) For revenue beginning in fiscal year 2002, contact hours for a provider of adult 

basic_ed'u’E;uion services funded in 1% year 2000, 131: Q" eligible £c_ar—l_3a_s_i_c 

population aid fiscal E 2001, computed by multiplying th_e provider’s contact 
was 9.3: Li ’ 

(_c_2 E ai_d fiscal E 2001, contact hours fiscal year 2000 equals die number 
9_f full-time equivalent learners times th_e ‘contact hours. A level one full—time 

equivalent learner is equal t_o 24_O contact hours E a level tvv_o full-time learner 
equal t_o Mg contact hours.

I 

Subd. FIRST PRIOR PROGRAM YEAR. “First prior program year” means 
th_e period from IE l o_f th_e second prior fiscal E through April :9 9_f the first prior 
fiscal year. 

Subd. 5. UNREIMBURSED EXPENSES. “Unreimbursed expenses” means 
allowable adlilt basic education expenses of a program g1_a_t are n_ot covered‘ b_y 
payments from federal o_r private for—profit sources. 

Sec. 11. Minnesota Statutes 1998, section 124D.52, subdivision 1, is amended to 
read: 

Subdivision 1. PROGRAM REQUIREMENTS. An adult basic education 
program is a day or evening program offered by a district that is for people over 16 
years of age who do not attend an elementary or secondary school. The program offers 
academic instruction necessary to earn a high school diploma or equivalency 
certificate. Tuition and fees may not be charged to a learner for instruction paid under 
this section, except for a security deposit to assure return of materials, supplies, and 
equipment. 

Each approved adult basic education program must develop a memorandum of 
understanding with the local workforce development centers located in the approved 
program’s serviaefidelivery area. The memorandum of understandingfrrfist describe 
how the adult basic educatifirogram and the worl?orce development centers will 
cooperate and coordinate services to provide unduplicated, eflicient, and effective 
services to_c_1i_ents. 

* 
‘ 

—— 
Adult basic education must lie spent f_o_r adult basic education purposes as 

specified sections 124D.518 t_o.124D.531. 

Sec. 12. Minnesota Statutes 1998, section 124D.52, subdivision 2, is amended to 
read: 

Subd. 2. PROGRAM APPROVAL. (a) To receive aid under this section, a 
district, a consortium of districts, or a private nonprofit organization must submit an 
application by June 1 describing the program, on a form provided by the department. 
The program must be approved by the commissioner according to the following 
criteria: 
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(1) ‘how the needs of" different levels of learning will be met; 

(2) for continuing programs, an evaluation of results; 

(3) anticipated number and education level of participants; 

(4) coordination with other resources and services; 

(5) participation in a consortium, if any, and money available from other 
participants; 

(6) management and program design; 
(7) volunteer training and use of volunteers; 

(8) staif ‘development services; 

(9) program sites and schedules; and 

(10) program expenditures that qualify for aid; 

(1_l) program ability t(_) provide data related t_o learner outcomes as required b_y 
18$ £1 ‘ 

Q a copy Q‘ th_e memorandum o_f understanding described subdivision 1 
submitted t_o Q commissioner. 

(b)$heeemrnissienermaygrantadultbasieedueatien£uadsteap1é¥ate; 
mnpmfiterganizafienwpmvideseréeesthatarenmefieredbyadkuieterthatare 
wpplementalmadistééfispregrmmlhepmgrmnprwidedunderénspreviflenmufi 
beapprwedmsdfundedaeeerdingtethesmneefitefiausedferdisnéetpregmms: 

(e) Adult basic education programs may be approved under this subdivision for up 
to five years. Five—year program approval must be granted to an applicant who has 
demonstrated the capacity to: 

(1) offer comprehensive learning opportunities and support service choices 
appropriate for and accessible to adults at all basic skill need levels; 

'(2) provide a participatory and experiential learning approach based on the 
strengths, interests, and needs of each adult, that enables adults with basic skill needs 
to: 

(i) identify, plan for, and evaluate their own progress toward achieving their 
defined educational and occupational goals; 

(ii) master the basic academic reading, writing, and computational skills, as well 
as the problem-solving, decision making, interpersonal effectiveness, and other life and 
_learning skills they need to function effectively in a changing society; 

(iii) locate and be able to use the health, governmental, and social services and 
resources they need to improve their own and their families’ lives; and 

(iv) continue their education, if they desire, to at least the level of secondary 
school completion, with the ability to secure and benefit from continuing education that 
will enable them to become more employable, productive, and responsible citizens; 
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(3) plan, coordinate, and develop cooperative agreements with community 
resources to address the needs that the adults have for support services, such as 
transportation, flexible course scheduling, convenient class locations, and child care; 

(4) collaborate with business, industry, labor unions, and employment-training 
agencies, as well as with family and occupational education providers, to arrange for 
resources and services through which adults can attain economic se1f—sufficiency; 

(5) provide sensitive and well trained adult education personnel who participate 
in local, regional, and statewide adult basic education staff development events to 
master effective adult learning and teaching techniques; 

(6) participate in regional adult basic education peer program reviews and 
evaluations; and 

(7) submit accurate and timely performance and fiscal reportsé 

Q submit accurate E timely reports related 9 program outcomes gig learner 
follow-up information;E 

(9) spend adult basic education aid on adult basic education purposes only, which Q specified sections 124D.5l8 tp 124D.531. 

(c) The commissioner shall require each district to provide notification by 
February 1, 2001, of its intent to apply for funds under this section as a single district 
p_r as partof g ideritified consortium ofdistricts. A disti‘1'<:—t receiving—funds under 
secfiofinmst notify the comrnissiong by Febrdary 1 of its intent to change its 

application status f(_>rEp1ications d_ue tlie_:_following 
~—— __ —‘ 

Sec. 13. Minnesota Statutes 1998, section 124D.52, subdivision 3, is amended to 
read: 

Subd. 3. ACCOUNTS; REVENUE; AID. Each district, group of districts, or 
private nonprofit organization providing adult basic education programs must establish 
and maintain accounts separate from all other district accounts for the receipt and 
disbursement of all funds related to these programs. All revenue received pursuant to 
this section must be utilized solely for the purposes of adult basic education programs. 
Federal and State aid plus levy must not equal more than 100 percent of the actual eest 
unreimbursed expenses of providing these programs, excluding in~kind Lats. 

Sec. 14. Minnesota Statutes 1998, section 124D.52, is amended by adding a 
subdivision to read: 

Subd. 6. COOPERATIVE ENGLISH AS A SECOND LANGUAGE AND 
ADU"IZ'r_13i£*sIc EDUCATION PROGRAMS. (a) A school district, or adult basic 
education consortium that receives revenue under section l24D.531, may deliver 
English as a second 1arTgT1age, citizenship, or other adult education prog?nming in 
collaboration community—based E nonprofit organizations located‘ within it—s 

district or region, and with correctional institutions. IE organization or correctiorfi 
institutifi must have th—e—d-eumonstrated capacity to offer education progredns for adults. 
Community-based o_r nonprofit organizations must meet fire criteria paragraph E), 
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or have prior experience. A community—based or nonprofit organization or a correc- 
tional institution may be reimbursed for unreimbursed expenses as defined in section- 
124D.5 18, subdivision 5, for the admjiistration of English as a_second language or 
adult basic education pro_gr—afi1s—,-Qt t_o exceed eiglfpercent o_f_the total funds provided Q a school district or adult basic education consortium. The adrE1ii_s_t1ta1t—'1\I—e?eimburse— 
merit for a school cfistrict or adult basic education cons—or_tium that delivers services 
cooperzuively with a community—based or nonprofit organizfiion or correctional 
institution is 111717621 t_o five percent of the pr—ogram aid, not to exceed the—unreimbursed 
expenses 6? admini—s_teErTg programs—de1ivered lFco—mrh—unity-bagd or nonprofit 
organizatifis g correctional institutions. _ — 

education services under section must dgnonstrate @ has get t_h_e following 
criteria: 

Q A community—based organization or nonprofit organization that delivers 

£l_) be legally established g a nonprofit organization; 
(2) have an established system for fiscal accounting an_d reporting that is 

' consistent with—the department o_f chmren, families, and learning’s adultE1si—c 
education compl%n report Ed reporting requirements ufisr section 124D.531; 
Q require a_ll instructional staff t_o complete a training course teaching adult 

learners;g 
(_4_-2 develop 2_1 leaming % g each student fig identifies defined educational £1 

occupational goals with measures t_o evaluate progress. 

Sec. 15. Minnesota Statutes 1998, section 124D.52, is amended by adding a 
subdivision to read: - 

Subd. 7. PERFORMANCE TRACKING SYSTEM. (a) By July 1, 2000, each 
apprc;\7ec_l_21ch1lt basic education program must develop and implfmlnatuaq-)er_'f-&1—I1fi 
tracking system to provide information necessary to comm federal_l_aw and serve 
as one means of‘ assessing Q effectiveness o_f adult basic education programs. The 
§aJ<T1g system_ must be _designed to collect data on the following core outcomes_f_£_r 
learners wig have completed partiapation aduf basic educafi program: 

g)_ demonstrated improvements literacy levels reading, writing, 
speaking me English language, numeracy, problem solving, English language acqui- 
sition, and other literacy skills; 

Q placement retention pr completion of post-secondary education, 
training, unsubsidized employment, or career advancement; and 

Q receipt pt‘ a secondary school diploma E recognized equivalent. 

_ 9) A district, group <_>_f districts, state agency, p_r private nonprofit organization 
providing gm adult basic education program m:a,3I meet requirement b_y developing 
_a 

tracking system based on either o_r both o_f th_e following methodologies: 

Q2 conducting a reliable follow-up survey; 2' 
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Q2 submitting student information, including social security numbers fir data 
matching. 

Data related t_o obtaining employment must lfi collected ye fi_r_s_t_ quarter 
following program completion or E E collected while the student is enrolled, if 
known. Data related to employment retention must E collected in the_third quarter 
following program exi_t. Data related t_o a_r§ other specified outcome may lg collected 
at 3 time during a program year. - 

Q When a student a program requested t_o provide lg student’s social 
security number, t_h_e_ student must E notified a written form easily understandable 
t_o the student that:

- 

9 providing the social security number optional E Q adverse action may be 
taken against th_e student tlg student chooses not to provide th_e social security 
number; 

(2_) th_e request made under section 124D.52, subdivision 

Q the student provides th_e social security number, be used to assessE 
effectiveness o_f the program by tracking t_h_e student’s subsequent career; £1 

§l_) me social security number E shared with th_e department o_f children, 
families, and learning; Minnesota state colleges gig universities; E th_e_ department o_f 
economic security order to accomplish gig purposes o_f section and will not be 
used E E other purpose 93 reported t_o any other governmental entities. 
Q Annually a district, group of districts, Etc agency, or private nonprofit 

organization providing programs under this section must forward tl1_e tracking% 
collected to the department of children, fTmilies, @ learning. For the purposes of 
longitudinal studies Q the employment status of former students ufierfiis section, tlfi 
department o_f children, families, £1 learning must forward the Eial securfi 

‘ numbers t2 the department of economic security to electronically_match the social 
security nurr-rbqers of formerflstudents wage Eetail reports gig und; section 
268.044-. The results Q data matches must, fg purposes of this section and consistent 
with Efiuirements ff th_e United States godg tit1~e_§_§_,— section—2-8~71, of th_e 
W—orkforce Investment Act of 1998, l_3—__e_—r;mpi1ed £3‘ longitudinal ‘£63? E t_l§ 
department o_f economic security and released t_o E department of childrerffamilies, 
and learning in the form of summary‘ data that does not identify the_individual students. 
The department Q children, families, and learning may release this summary data. 
Etc: funding Q basic education programs mustnot be basedon the number or 
percentage of students who decline to provide their soc—i;l—securit}Tnumbers or on 
whether the_program i_s_e-filuated by_ means ofgfollowmp survey instead of—data 
Inatching.— 

_~ —: 
Sec. 16. [124D.521] CONSORTIUM REQUIREMENTS. 
Each consortium, as defined under section l24D.518, subdivision _1_, must meet a_t 

least twice E year to develop Ed amend as necessary E ' annual consortium 
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agreement signed _b_y a_l1 members and filed with t_he department g children, families, 
and learning that at a minimum includes: 

Q a description o_f E members iI_1_(l fiscal agent 9_i_’ t_h_e consortium; 
(2) a description of the contributions of each member of the consortium and the 

process Edistributing state all among E members; £1 
Q th_e state adult basic education assurances from th_e annual adult basic 

education program application. 

As a condition pf membership a consortium, each member must make a 
documented contribution toward the cost of adult basic education programming, either 
as 3 direct financial contribution, or an in—kind contribution. 

Each consortium’s designated fiscal agent must: 

( 1) collect data from consortium members; 

Q submit required performance reports 31 fiscal reports t_o th_e state; 
Q_) receive state adult basic education E under section l24D.53l for adult basic 

education programming delivered b_y th_e consortium; all 

Q distribute state adult basic education E to members o_f th_e consortium 
according t_o me consortium agreement. 

Sec. 17. [124D.522] ADULT BASIC EDUCATION SUPPLEMENTAL SER- 
VICE GRANTS. 

(a) The commissioner, in consultation with the policy review task force under 
secti(J?1§l_).52l, may makegrants to to prowfi seams that 
are not offered by a—d—istrict adult basic education program or tlfit are supplementalt_o 
ei—th§_the statevmle adult basic education program, or a disu_ict’s:1d1Ht basic educatifi 
prografl The commissioner may make grants for:—staff development for adult basic 
educationtegzhers and adminfittors; training fTvfi1teer tutors; traifinggz-rvfies, 
and materials for sgving disabled students tliroiigh adult basic education programs; 
Eewide prom—oTion of adult basic education services and programs; development and 
dissemination of instructional and administrative techrfiogy for adult basic educatm 
programs; profitms which prirfiily serve communities of color; adult basic education 
distance learning projects, including television instruction programs; and other 
supplemental services to support the mission of adult basic education and in_riovative 
delivery o_f adult basic_education s—<ervices. 

_ _— 

(b) The commissioner must establish eligibility criteria and grant application 
procediireifl Grants under thisgion must support services thro11tg—hout the state, focus 
geducational results fofidult learn—er—s_, and promote outcome-basefichievement 
through adult basic eduation programs. Tgcommissioner may make grants under 
this section from funds specifically approprfiad for supplemerfiservice grants. Up to 
E—third of the appropriation for supplemental s?rvice grants must be E31 fg ,gr—anE 
f_0r adult b_2Tsic—_education programs t_o encourage 31 support innovations adult basic 
education instruction a_m_i service delivery. A grant to a single organization cannot 
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exceed $100,000. Nothing section prevents E approved adult basic education 
program from using state g federal Ed to purchase supplemental services. 

See. 18. Minnesota Statutes 1999 Supplement, section 124D.53, subdivision 3, is 
amended to read: 

Subd. 3. AID. For fiscal year 2000, adult basic education aid for each approved 
program equals fiseal_ye_2E-5000 and $%38 ier fiscal year 2004: and later 
fiseal years $1,767 times the number of full-time equivalent students in its adult basic 
education program during the first prior program year. 

Sec. 19. [124D.531] ADULT BASIC EDUCATION AID. 
Subdivision STATE TOTAL ADULT BASIC EDUCATION AID. Q The 

state t_oLl adult basic education f_or fiscal E 2001 equals $30,157,000. E state 
total adult basic education aid for later years equals: 

Q2 t_l1<3_ lesser o_f: 
Q 1.08. 93 @ th_e greater of 1.00 or die ratio o_f me state total contact hours tlg E prior 

program year t_o the state total contact hours tlfi second prior program year. 

(b) The state @1l adult basic education aEl_, excluding basic population aid, equals @ di_ff_er—e_rEe between t_h_e amount computed paragraph Q an_d £19 stateEt1 basic 
population under subdivision * 

Subd. 2. BASIC POPULATION AID. A district is eligible for basic population Q ifThe_district has a basic service level approved by the commissfiner under section 
124D.5—z subdivisi3nI5, or is a member of a consortiu_m—with an approved basic service 
level. Basic populati<;1_aid is equal :3 the greater of:3941.,000 or $l.80Ii_mes the 
pT11laEc-)'r1.~9f th_e distric—t._D*ist-1i<—;t—13c$ul*21_tion detemrmined ac_c'ording t_o sectio—n 

275.14. 

Sid. 3. PROGRAM REVENUE. Adult basic education programs established 
under sectiai 124D.52 and approved by the commissioner are eligible for revenue 
under this subdivision. Forliscal year 2_(fi1-and later, adult basic-educationrvenue for 
each approved program—_eI1uals the_surn of:——

— 
(_1) th_e basic population ai_d under subdivision E fig districts participating E 

program during th_e current program year;E 
(_2) E percent times E amount computed subdivision _l_, paragraph _(bL times 

the ratio o_f Q contact hours {or students participating th_e program during fire Est 
prior program year Q th_e state total contact hours during t_h_e t_i_rst prior program year; 
plus 

Q eight percent times @ amount computed subdivision L paragraph (_b), 
times tlf ratio o_f tl‘1_e enrollment o_f students with limited English proficiency during@ 
prior school E districts participating @ program during E current program 
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year t_o E state total enrollment g students with limited English proficiency during Ere 
prior school year districts participating adult basic education programs during the 
current program year;E 

(4) eight percent times the amount computed in subdivision 1, paragraphQ 
timesme ratio of the latest federal census count of the number of zfiults aged 20 or 
older v.vFh—no'd1$l(Ea residing in the districts parE:ifitting in the—prograrn—d—uEnEthe 
c_u_rr—enTpToEaIn year to the late_stEdera1 census count of fi1<=.—s:‘.ate total number—of 
adults aged 20'or_c>l—derfiwit'li rfiploma residing irWd§trEsp?1rticFming in adrfi 

Q13 current progr—arn__y_ea£
_ 

Subd. 4. ADULT BASIC EDUCATION PROGRAM AID LIMIT. (a) Notwith- 
standing subdivisions 2 ‘and 3, the total adult basic education aid for a ;)—1'<)grarn per 
prior year contact hour—mT1§ r1_otEc%fc)—ur—t_im_es-the rate per prT>r‘-yea_r contact ha? 
Eéifipfl under s1Ev%1 _3__—,clause j — —- __ —— 1 _-_ 

(b) For fiscal year 2002 and later, the aid for a program under subdivision 3, 
c1auseT(2fadJ_'usEdWcharEes_ir_1 prTgam1n—e—mbe_rship, must nc)t:e><_ceed the aid ft; 
that pr()sg—ram under sEdivision 3::lause (2), for the first prfiiifigfiscal yea_r—b)fi1cTre 
fin t_h_e_ greater o_f lz percent ir—$20,00(T — — 1 j —— F“ —_ 
Q Adult ‘basic education aid payable t_o a program Q unreimbursed costs. 
Subd. 5. AD) GUARANTEE. Notwithstanding subdivisions 1, 3, and 4, for fiscal 

year §661‘,§fiy adult basic education program qualifying f_o_r aid under_‘tlri—ssectT()_nfi 
rec_eives les—s_state aid than in fiscal year 2000 must receive fiditionalfi equal to_tlE 
difference—bet_v—v7cenTts§ca1_E‘ 20_(W£'c_l ar1_(l-E_S_fiic21_l E 200_l_ aid. _— 

Subd. 6. PAYMENT OF AID TO FISCAL AGENT. (a) Except as provided in 
parag—rapF(b_), adult basic education aid must be paid directly? the fisca1_agent of each 
approved pr—o:gram. approved % org _1 

(b) A district that is part of a consortium may request direct payment of basic 
populat-icm aid trndgsubdixfiiar 2. The dismcmist make a written requestto the 
commission§by June 15 for aid payngits the folfing fiscaT year. The request-mg 
include cenificaficfiia 

— — — nf 1 "_ Z 
Q t_h§ district deposit direct £1 payments a separate adult basic education 

account; _a3c_1 

(_22 th_e district Lse direct :13 payments only E adult basic education 
instruction. 

'
‘ 

Subd. 7. PROGRAM AUDITS. Programs that receive aid under this section must 
mainEai1i—records that support.the aid paymentfihe comn-1-issioner m—ay audit t-137$ 
records upon reqrgst. The corirrifioner must egzfiolish proceduresfi conducting 
fiscal audits of adult IEO education proflis according to’ the schedule in this 
subdivision. In—ca1endar year 2002, the commissioner must audit o—n—e-half of apfioved 
adult basic education prcggrams thatgceived aid for fiscal year 2001, and_in calendar 
year 2003, the commissioner unfit audit theEnEnmL<E:1ria1EiiFeTi_pro—graE1s for aid 
received f§:al year 2002. Begimiing witT1_fisca1 E 2004, E commissionefihrfit: 
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at a minimum, audit each adult basic education program 9_11<:_e every five years. The 
c_ommissioner must establish procedures to reconcile any discrepancigbetween aid 
payments basecfi information reported to-fie comn1issi5ne1' gig estimates@ 
on a program fldi

_ 
Subd. 8. ADMINISTRATIVE CAP. A consortium or district shall not spend 

moremfive percent o_f EIE consortium gr <fistrict’s to:tal adult basic efialtfi@ 
administrative costs. 

Subd. 9. FISCAL REPORTS. Programs that receive aid under this section must 
submit an annual report to the commissioner thzfincludes revenue and—e7cpense reports 
for each_district and prc;gra—rn, including insguctional services offyed partnership 
_\@—Tsinesses Q1-__(T nonprofit organizations. 

EFFECTIVE DATE: section effective E revenue fig fiscal years 
beginning 2001. 

Sec. 20. Minnesota Statutes 1998, section 245A.14, subdivision 4, is amended to 
read: 

Subd. 4. SPECIAL FAMILY DAY CARE HOMES. Nonresidential child care 
programs serving 14 or fewer children that are conducted at a location other than the 
license holder’s own residence shall be licensed under this section and the rules 
governing family day care or group family day care if: 

(a) the license holder is the primary provider of care and the nonresidential child. 
care program is conducted in a dwelling that is located on a residential lot; or 

(b) the license holder is an employer who may or may not be the primary provider 
of care, and the purpose for the child care program is to provide child care services to 
children of the license holder’s employeesi E 

§:_)_ the license holder a church gr religious organization. 
Sec. 21. Minnesota Statutes 1998, section 245A.14, is amended by adding a 

subdivision to read: 

Subd. EXPERIENCED AIDES; CHILD CARE CENTERS. @ An indi- 
vidual employed as an gde at a child care center E work children without being 
directly supervised £o_r u_p t_o 2_5 percent o_f t_h_e individual’s daily work 

(1) a teacher is in the building; 

Q the individual hg received firs_t aid training within E E three years; £1 
(_3_) th_e individual a_t least Q years E El lg a_t least 4,160 hours pf child Ere ‘ 

experience as defined section 245A.02, subdivision 

_(_b2 115: ug o_f g experienced E working without direct supervision under 
paragraph gal limited t_o _2_§ percent o_f each classroom’s daily hours o_f operation. 

(L) A child care center E uses experienced aides under subdivision must 
notify Q13 commissioner once p_er' year. '_I‘_lle notification must indicate §1_e_ approximate 
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number o_f hours 12 classroom per month gt subdivision used. Upon 
enrollment and once each year, child care centers must report t_o parents pr guardians 
E they use experienced aides under subdivision. 

(d) This subdivision sunsets June 30, 2003. 

Sec. 22. Minnesota Statutes 1998, section 245A.14, is amended by adding a 
subdivision to read: 

Subd. INSERVICE TRAINING; CHILD CARE CENTERS. Q A teacher 
a_t a child cg: center must complete one percent 2° working hours gt‘ inservice training 
annually % teacher: I 

(1) possesses a baccalaureate or masters degree in early childhood education, or 
SCh0O_1_£ gel; 

— _ _ _ 
(2) is licensed in Minnesota as a prekindergarten teacher, an early childhood 

educ21t—or,_:a1 kindergarTen to sixth gade teacher with a prekinderg—arten specialty, an 
early childhood special education teacher, or an elerfintary teacher with a kindergarten 
endorsement; pr 

_ — 1 _ 

Q possesses a ‘baccalaureate degree with _a Montessori certificate. 
Q A teacher g assistant teacher at 2_l child care center must complete 1-1/2 

percent pf working hours o_f inservice training annually the individual 

Q a registered nurse Q licensed practical nurse with experience working with 
infants; 

Q possesses a Montessori certificate, z_1 technical college certificate early 
childhood development, pr _a child development associate certificate; E 
Q possesses an associate pf arts degree early childhood education, a 

baccalaureate degree child development, o_r a technical college diploma early 
childhood development. 

9 Except as provided paragraphs ga)_ a_n__cl Q a_l1 other teachers, assistant 
teachers, pr aides must have two percent o_f working hours o_f inservice training 
annually. 

(d) The number of required training hours may be prorated for individuals not 
emplaecmll time or Er an entire year. This subch'\—/Kit; supersedefi/Iinnesota Rules: 
part 9503.0—C)_3%1l3—paEZ,—i—tenTlET,TrEchers, assistant teachers, and aides. The 
remainder of Minnesota Rufiit $030035, subpart 5 remains m—effect unle—ss 
supersededh_y other Ii 

Sec. 23. Laws 1998, First Special Session chapter 1, article 1, section 10, 
subdivision 1, as amended by Laws 1999, chapter 205, article 4, section 8, is amended 
to read: 

Subdivision 1. INITIAL ELIGIBILITY. To be eligible for state or TANF 
matching funds in the family assets for independence initiative, a household must have 
ineemeatmbaew18§pereeme£diefederalpwerty1evelaadasseme£$l§;000er 
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wheisadependentefanether persenferfeder-alineemetaae 
puipeses may not be a separate eligible heuseheld ferpurpeses efestablishing a farnily 
assetaeeeunaAnmdividualwheisadebmrferajudgmemrewlfing£remmnpaymem 
efaeeureerderedehfldsuppertebHgafieHmaynetpartieipateinthispregmm= 
Heuseheldsaeeessiag3%NEmetehmgfundsarewbjecttetheMFIPdefinifienef 
heuselaelel under Minneseta Statutes, section ;7é6J—.08», 4% lneeme and 
assets are determined aeeerding te eligibility guidelines for the energy assistanee 
program meet the eligibility requirements of th_e federal Assets for Independence Ac_t, 
Public Ifl Nunibcr 105-285, i_n "£1313 igéction 549_8_ 9; gal ET 

Sec. 24. Laws 1998, First Special Session ‘chapter 1, article 1, section 11, 

subdivision 1, is amended to read: 

Subdivision 1. WITHDRAWAL OF FUNDS. To receive a match, a participating 
household must transfer funds withdrawn from a family asset account to its matching 
fund custodial account held by the fiscal agent, according to the family asset 

agreement. The fidueiary fiscal agent must determine if the match request 
is for a permissible use consistent with the household’s family asset agreement. 

The fiscal agent must ensure the household’s custodial account contains the 
applicable matching funds to match the balance in the household’s account, including 
interest, on at least a quarterly basis and at the time of an approved withdrawal. 
Matches must be provided as follows: 

(1) from state grant and TANF funds a matching contribution of $1.50 for every 
$1 of funds withdrawn from the family asset account equal to the lesser of $720 per 
year or a $3,000 lifetime limit; and 

(2) from nonstate funds, a matching contribution of no less than $1.50 for every 
$1 of funds withdrawn from the family asset account equal to the lesser of $720 per 
year or a $3,000 lifetime limit. 

Sec. 25. Laws 1998, First Special Session chapter 1, article 1, section 11, 

subdivision 2, as amended by Laws 1999, chapter 205, article 4, section 9, is amended 
to read: 

Subd. 2. VENDOR PAYMENT OF WITHDRAWN FUNDS. Upon receipt of 
transferred custodial account funds, the fidueiary erganizatien fiscal agent mustmake 
a direct payment to the vendor of the goods or services for the permissible use. 

Sec. 26. Laws 1999, chapter 205, article 1, section 65, is amended to read: 

Sec. 65. ADDITIONAL EARLY CHILDHOOD FAMILY EDUCATION AID; 
FISCAL YEAR 2000 AND FISCAL YEAR 2001. 

A district that complies with Minnesota Statutes, section 124D.l3, shall receive 
additional early childhood family education aid for fiscal year 2000 Ed fiscal gr 
2001 equal to $2.46 times the greater of: 

(1) 150; or 
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(2) the number of people under five years of age residing in the school district on 
October 1 of the previous school year. The additional early childhood family education 
aid may be used only for early childhood family education programs. 

Sec. 27. Lavvs 1999, chapter 205, article 1, section 71, subdivision 3, is amended 
to read: 

Subd. 3. EARLY CHILDHOOD FAMILY EDUCATION AID. For early 
childhood family education aid according to Minnesota Statutes, section 124D.l35: 

2000 
2001 

The 2000 appropriation includes $1,390,000 for 1999 and $19,095,000 
$18,719,000 for 2000. 

The 2001 appropriation includes $2,422,000 $2,079,000 for 2000 and 
$1—77298,000 $19,028,000 for 2001. 

Any balance in the first year does not cancel but is available in the second year. 

to read: 

Subd. 7. SCHOOL ‘AGE CARE AID. For extended day aid according to 
Minnesota Statutes, section l24D.22: 

$274,000 ..... 2000 
$246,000 $245,000’ " 2001 

The 2000 appropriation includes -$30,000 for 1999 and $244,000 for 2000. 
The 2001 appropriation includes $27,000 for 2000 and $189,000 $218,000 for 

2001. 

Any balance in the first year does not cancel but is available in the second year. 
Sec. 29. Laws 1999, chapter 205, article 1, section 71, subdivision 9, is amended 

to read: 

Subd. 9. MFIP CHILD CARE. For child care assistance according to Minnesota 
Statutes, section 119B.05: 

$86,—31&,000 $66,524,000 2000 
$88,443,090 $78,606,000 2001 

Any balance in the first year does not cancel but is available in the second year. 
See, 30. Laws 1999, chapter 205, article 2, section 4, subdivision 2, is amended 

to read: 

Subd. 2. FAMILY COLLABORATIVES. For family collaboratives according to 
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Minnesota Statutes, section 124D.23: 

$4,777,000 ..... 2000 
$2,635,000 $2,435,000 2001 

No new family services collaboratives shall be funded with this appropriation 
after June 30, 1999. 

Any balance in the first year does not cancel but is available in the secondiyear. 

Sec. 31. Laws 1999, chapter 205, article 2, section 4, subdivision 3, is amended 
to read: 

‘Subd. 3. COMMUNITY EDUCATION AID. For community education aid 
according to Minnesota Statutes, section 124D.20: 

$14,136,000 ..... 2000 
$14,696,000 $'15,274,000 2001 

The 2000 appropriation includes $160,000 for 1999 and $13,976,000 for 2000. 

The 2001 appropriation includes $1,552,000 for 2000 and $13,—1~44;0_00 

$13,722,000 for 2001. 

Any balance in the first year does not cancel but is available in the second year. 
Sec. 32. Laws 1999, chapter 205, article 4, section 12, subdivision 5, is amended 

to read: 

Subd. 5. ADULT BASIC EDUCATION AID. For adult basic education aid 
according to Minnesota Statutes, section 124D.52, in fiscal year 2000 and Minnesota 
Statutes, section 124D.53 in fiscal year 2001: 

$20,132,000 ... .. 2000 
$29,168,000 2001 

The 2000 appropriation includes $1,227,000 for 1999 and $18,905,000 for 2000. 

The 2001 appropriation includes $2,101,000 for 2000 and $20,076,000 
$27,067,000 for 2001. 

Sec. 33. Laws 1999, chapter 205, article 4, section 12, subdivision 6, is amended 
to read: 

Subd. 6. ADULT BASIC EDUCATION BASIC POPULATION AID. For basic 
population aid for eligible districts under section 7: 

$«17960;000 $1,974,000 ..... 2000 

Notwithstanding Minnesota Statutes, section 127A.45, subdivision 12, 100 
percent of this appropriation is for fiscal year 2000. 

_ 
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